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SUBJECT:
Joint County 4-Mill Levy Reporting


This memorandum is a reprint from a prior version.  It relates to the inconsistent reporting of the countywide County 4-Mill Levy by joint counties.  As a result of this inconsistent reporting, problems are then incurred by the State Department of Education when collecting County 4-Mill data from County Treasurers for state aid “chargeable” purposes. Because this data is not being reported properly by some joint counties, the related school districts in the county do not get charged properly in the state aid formula for County 4-Mill.  Since County 4‑Mill is local revenue, it is then subtracted [chargeable] from the state aid formula funding. In addition, when we reconcile our records from school districts (through the Oklahoma Cost Accounting System) with data reported to us by the County Treasurer’s office for each county, we then have mismatched, and possibly, skewed data.  
  
The next three paragraphs are quoted from a July 23, 2001, memorandum regarding Bulletin 01-11 to County Treasurers by the State Auditor and Inspector’s (SA&I’s) Office:

TRANSMISSION OF JOINT COUNTY 4-MILL REVENUE:


“Some County Treasurers are sending their Joint County 4-Mill revenue directly to the school district from which it is collected.  This is in violation of the constitutional provision that specifically requires that (1) Joint County 4-Mill revenue be sent to the County Treasurer of the home county of the school district, and (2) for that home County Treasurer to transmit it to the school district.  If you have not been following this procedure, please change your policies so that you will be in compliance.”
 DISTRIBUTION OF JOINT COUNTY 4-MILL REVENUE:


The SA&I’s memorandum continues:  “Upon receipt of Joint County 4-Mill Revenue from an adjoining county, the receiving County Treasurer shall deposit that revenue and apportion it among the school districts of the county on the basis of average daily attendance.”
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ASSESSMENT OF COUNTY 4-MILL REVENUE:

“County 4-Mill Tax should be assessed on “all taxable property in the county.”  “All taxable property in the county” consists of the net value of the property subject to ad valorem taxation.  It does not include the value of property taxed by an “in lieu” tax, mortgage indebtedness, farm equipment, school lands, or royalty revenue.”

Article X, Section 9(b) of the Oklahoma Constitution:

A tax of four (4) mills on the dollar valuation of all taxable property in the county shall be levied annually in each county of the State for school purposes . . . the proceeds thereof shall be apportioned to the school districts by the County Treasurer on the basis of the legal average daily attendance for the preceding school year as certified by the State Board of Education.  Provided that in case a school district lies in more than one county, such district shall be deemed a school district of the county having the greater part of the area comprising such district, unless otherwise provided by law, and shall be entitled to participate in the proceeds of such tax on the same basis as districts lying wholly within such county but revenue from such tax on the assessed valuation of the district in other counties shall, when collected, be transmitted to the County Treasurer of such county having the greater part of the area comprising the district, unless otherwise provided by law, and be apportioned as hereinbefore provided for the proceeds of such tax on the assessed valuation of such county.

Oklahoma Statutes, Title 70, Section 5-133:


. . . revenue from the tax levied under said Section 9(b) on the assessed valuation of the district in other counties shall, when collected, be transmitted to the County Treasurer of that county of which such school district is deemed a school district, and be apportioned as provided for the proceeds of such tax on the assessed valuation of such county.


Thank you for your effort to correct any noncompliant existing practices so that you will be in compliance of the statutory provisions concerning County 4-Mill.  Should you have related questions, please contact the State Aid Section at (405) 521-3460 or state.aid@sde.ok.gov.  In addition, you may also contact the State Auditor and Inspector’s Office at (405) 521-3495.  
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