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& The Economic Way of thinking involves
the abllity to develop and practice critical
thinking skills that enhance decision
making.

&1t requires students to realize that life is
about making choices because we have
limited resources and unlimited wants.

6Usi ng the oeconomi
students will realize that all choices have
costs, and nothing

&This introductory lesson lays the
foundation for the remaining modules.



Introduction:
Economic:Reasoning



== Payoff ==

4 ldentify the steps In economic
reasoning.

a Define the terms associated with
economic reasoning.

& Demonstrate the ability to apply
economic reasoning.

& Demonstrate the ability to use the
PACED decision making model.



= Cache=

aCholices

4 Cost/Benefit analysis
alncentives and Disincentives
& Opportunity costs

aScarcity

& Trade-offs



= Building Interest= < 4,

sCan we have everything we want?
AWhy or why not?

& What are some of the choices you
have made today?

aWhy did you make them?

&4 Do all choices or decisions turn out
like we planned?

AWhy or why not?



Improving-oun Decisions

a\We have to make choices.

AWNe cannot have everything we
want.

ASociety has limited resources.
APeople have unlimited wants.

AWe call this problenSCARCITY.
®

N



Improving:-ourn Decisions £~
4 Every time we make a choice, we giv
something.
AAIl choices have benefits.
ASomething positive we gain.
AAIl choices have costs.

ASomething we have to give up to have
our first choice.

AOur second best choice called
OPPORTUNITY COST.



Improving-oun Decisions

& We respond to incentives.
Alncentives are rewards.
ADisincentives are punishments.

APeople prefer incentives and will
change their behavior as their
Incentives change.

AWe use incentives to evaluate the
costs and benefits of our
alternatives when making choices.




Improving-oun Decisions

& Choices are shaped by economic —
systems.

AEconomic systems have rules that
iInfluence what we can and cannot
do.

ARules influence our incentives.
Alncentives influence our choices.

AAs rules change, incentives and
choices change.




Improving-ourn Decisions P
& Choices have consequences for the
future.

AThe choices we make today impact our
available choices in the future.

AWhat seems like a benefit today may be
a cost tomorrow.

AWe should make choices focused on the
future.

AWe cannot change what happened in
the past.



Jones IFamily Dilemma
--Activity 1

. The Jones Family wants to sell their land
on the edge of town.

hey want to make the best choice for
their community.

. Four different groups want to buy their
land.

Can you help them
make a choice?
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Jones Family Dilemma
--Activity 1

. Local school board wants to build a new
school.

. MEGAMALL, Inc. wants to build a new
shopping center.

- Wid-Get Manufacturing wants to build a
new manufacturing plant.

- Builduahome wants to build new housin




Jones Family Dilemma
--Activity 1

. The Jones Family must decide WhICh
buyer should have the land.

. Remember, they want to do what is BES
for the community.




The: Jones Family

& What should the family do with the
land?

& What should the family consider
before making a choice?

& How will their criteria influence their

-~ Cchoices? o~
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Choices and Opportunity
Costs

sWhat are some of the choices OL
have made today?

aWhat did you give up when you
made that choice?

aWhat incentives can you identify
that influenced your choices?



PACED Decision:-Making = 4
Model

& State thePROBLEM.
aList the ALTERNATIVES .
aldentify theCRITERIA .

4aEVALUATE the options, based
on the criteria. D

sMake aDECISION . A
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PACED Decision -Making
Model

Use the PACED Model to make a
decision!
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PACEDO The Problem =

- Maria plans to attend college. She
needs your help to decide where to
g o. What are Mar




The Alternatives o
Maria’t @10(S Top

- Local community college
- Regional state university
- Major state universitypr= 0

- Private college or
university
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What 0s | mport a
- Proximity to home

- Cost
- Avallability of scholarships or jobs
- Major




