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Literacy,/Passport

Standard 8: The student will describe
and explain interest, credit cards, and
onhline commerce.

Standard 8. Credit cards and online
shopping

Lesson 8.1 Credit Cards: More thanastic
Handout 8.1.1Comparing Credit Cards
Lesson 8.2 Shopping Online

Handout 8.2.10nline or Local?
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& Compare costs and benefits of using
credit cards and making online
purchases (e.g., Interest rates, fees,
repayment schedules, and personal
iInformation protection).

& Evaluate options for payments on
credit cards (e.g., minimum payment,
delayed payments, or payment in full).



Standard 8.1

Credit Cards and Online
Shopping

CredittCards::MoreThan
Plastic



= Payoff =

4 Describe how credit
cards are used to
purchase to
wi th tomorr

& Compute the total cost
of purchasing goods
using credit cards at
different interest rates
when making minimum
payments.
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& Austin receives two
credit card applications,
both stating he is pre
approved for a credit
card at 1.5% interest.

& There are several things
he would like to buy so
he signs both application
and mails them back to
the company.



= Cache =

4 Credit card
& Revolving credit
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== Bulilding:Interese=

& What are some reasons for using a
credit card to complete your
purchase?

& When should you avoid using a
credit card?

& How many credit cards should you
have?



Interestron Credit Cards

- No Interest charged If you pay your
entire balance in full each month.

. Interest Is charged on the entire
amount from the date of your
purchase.

. Interest rates vary from zero to
about 30 percent.




Interestron Credit Cards

4 Low Interest rates and special
offers are frequently incentives to
encourage you to use the credit
card.

4 Cash advances from credit card
companies are loans, usually made
at a very high rate of interest.



Interestron Credit Cards

4 Revolving credit you can use up to
the approved amount as long as
you continue making payments.



Interestion Credit Cards

4 Credit card companies can
change the interest rate, fee
structure, and terms of credit at
any time as long as you are
notified in advance of the

S

change.

& Unexpected increases in
Interest rates and fees ca
Impact your monthly payment

and wreck your budget.




v
S

Interestion Credit Cards: s

& Be sure to read credit card terms
carefully.
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Your Credit Card
Statement

& Common credit card statement
information includes:

APurchases or new charge

APayments and credits

ADue date or payby date%
ACredit limit -

4 Read your statement each month to
protect yourself from errors, incorrect
charges and unnecessary fees.




Making Minimum
Payments

& Minimum paymemnt amount you must |
pay to keep your account current.

4 Paying less than the minimum results in
late fees.

& If you continually pay less than the
minimum, the credit card company can
demand the entire amount immediately.




Making Minimum e |
Payments
& The minimum payment barely covers

Interest charges, and little, if any, goes
toward your principle.

4 Pay more than the minimum to
decrease your balance more quickly and
save Interest expense.




== Earnings ==

4 Using credit cards is a

convenient payment
option, but can be a very %
costly choice.

&

& Not paying off your
balance in full every mon
Increases the cost of your
purchases and reduces the
amount of money you have
for future goals.



== Earnings ==

4 The cost and benefits of using crdh
cards depends on:

Alnterest rate

ADollar amount you are able to pay
towards your monthly balance

a4 Review your monthly statement for
correctness and to keep from payinc
unnecessary fees.



== Balance Sheet==

& What are the costs and benefits of using
credit card?

4 ldentify and explain three items on your
monthly credit card statement.

& All credit cards charge interest. What
can you do to reduce the costs of paying
Interest?

& What factors should you consider when
selecting a credit card?



== Paid Iin Full ==

& Did Wichita makethe best
choice?

& Austin will pay 22% on his
credit purchases, unless he
pays the entire balance
each month.

4 Unless he transfers a
balance on the second carc
he will not have 1.5%
Interest on it either.




== Paid in Full

& Norman iIs at risk to
become a victim of
identity theft.

& Wichita reads the
terms for both cards
decided the
cost/benefits of eact
and shredded the
applications before
throwing them away.




Handout:8:8:1
Comparing:-CreditiCards

& What were some of
the main differences \

you found between the \
various credit card

W
offers you compared? h \\\\\o
& Which differences . 4

played the biggest role ?
in your decision about d
rather or not you

should chose a card?




Standard 8. 2

Credit Cards and Online
Shopping

Shopping Online



== Down Payment ==

& Peter hates to shop.

& He prefers to buy
everything online.

& He does not have a
credit card.

4 He relies on drafts
from his checking
account to pay for his
purchases.




== Down Payment ==

& Mary Jane loves to shop

& She has two credit cards

& She uses credit card #1
for shopping.

& She uses credit card #2
for emergencies, unless
credit card #1 gets maxe
out!



