
RE: H.B. 1962
SUBJECT:  Ad Valorem Taxation 

House Bill 1962 becomes effective May 6, 2015. This bill clarifies the property to be included 
for the purposes of ad valorem taxation. 

• Section 1:  Amends the list of personal property to be included in the calculation of ad 
valorem taxes. Clarification is made to ensure “all goods, wares and merchandise, 
including oil, gas, and petroleum products severed from the realty” are to be included for 
the purposes of ad valorem calculations. 

o Note:  “Severed realty” is real property that is converted to personal property after 
it has been severed or cut and made into a movable object. 

Should you have any questions related to this bill, please contact Ms. Renee McWaters, 
Executive Director of State Aid, at (405) 521-3460 or Ms. Carolyn Thompson, Director of 
Government Affairs, at (405) 522-3520. 

Amendment to:  68 O.S. 2807 

H.B. 1962 



  











RE:  H.B. 1963
SUBJECT:  Ad Valorem Tax Code 

House Bill 1963 becomes effective May 6, 2015. This bill amends the calculation of ad valorem 
taxes that are under appeal. 

• Section 1(E):  Adds a protection under the Open Records Act for sworn lists of property 
and other documents produced by a taxpayer to the assessor or board of equalization 
during discovery in any ad valorem tax appeal in the Court of Tax Review or district 
court. 

• Section 2(B):  A total amount of taxes due, or value upon which the tax was assessed, 
cannot be increased by a final judgment in any tax appeal, except in the case where 
property was omitted. 

• Section 3(F):  If an appeal is timely filed by the taxpayer, then the amount due cannot 
exceed the amount based upon the original value submitted by the assessor. If an appeal 
is timely filed by the county assessor, then the amount due cannot exceed the amount of 
taxes based upon the value assessed by the county assessor. 

Should you have any questions related to this bill, please contact Ms. Renee McWaters, 
Executive Director of State Aid, at (405) 521-3460, at (405) 521-2517 or Ms. Carolyn 
Thompson, Director of Government Affairs, at (405) 522-3520.

Amendment to:  68 O.S. 2835, 2868, 2884 

H.B. 1963 



  























RE:  H.B. 2236
SUBJECT:  Voluntary Compliance Initiative 

House Bill 2236 becomes effective May 20, 2015. This bill allows for a Voluntary Compliance 
Initiative for unpaid taxes to be paid without penalty. 

• Section 1:  Reestablishes the Voluntary Compliance Initiative to allow the Oklahoma Tax 
Commission to set up a Voluntary Compliance initiative, subject to the availability of 
funds, whereby taxes owed to the state can be repaid without penalty, interest or other 
collection fees.  The initiative is to begin September 14, 2015 and end November 13, 
2015.

o Taxes falling under this initiative include mixed beverage tax, gas tax, gross 
production tax, sales tax, use tax, income tax, withholding tax and privilege tax.  

o Any fees owed to a debt collection agency for delinquent taxes will not be 
waived. 

Should you have any questions related to this bill, please contact Ms. Renee McWaters, 
Executive Director of State Aid, at (405) 521-3460 or Ms. Carolyn Thompson, Director of 
Government Affairs, at (405) 522-3520. 

Amendment to:  68 O.S. 216.3 

H.B. 2236 



  











RE:  H.B. 2242
SUBJECT:  General Appropriations 

House Bill 2242 becomes effective July 1, 2015. This bill is the general appropriations bill and 
makes appropriations to the various agencies of the executive, legislative and judicial 
departments. It appropriates $2,484,873,132 to the State Board of Education. 

• Sections 1-17 (pages 4-6, 37-39):  Appropriates $2,484,873,132 to the State Board of 
Education for Fiscal Year 2016 (FY16), which is the same amount as was appropriated in 
Fiscal Year 2015 (FY15), as follows: 

• Financial Support of Public Schools (commonly known as the funding formula) is 
appropriated $1,876,735,176, which is $451,176 more than in FY15. 

o $990,708,890 from the General Revenue Fund  
o $728,835,560 from the Education Reform Revolving Fund 
o $47,372,299 from the Common Education Technology Fund 
o $3,800,000 from the Mineral Leasing Fund FY 16 
o $1,602,510 from the Mineral Leasing Fund FY14 
o $24,453,211 from the Oklahoma Lottery Trust Fund FY16 
o $4,962,706 from the Oklahoma Lottery Trust Fund FY14 
o NOTE: $75,000,000 from the Constitutional Reserve Fund is also appropriated 

for the Financial Support of Public Schools, but that appropriation is made in S.B. 
847.

• Support of Public School Activities (commonly known as the line items) is appropriated 
$130,178,226 from the General Revenue Fund, which is $8,739,932 less than in FY15. 

• Heath Benefit Allowance (commonly known as Flexible Benefit Allowance/FBA) is 
appropriated $416,023,565, which is $8,739,932 more than in FY15, from the General 
Revenue Fund. 

o $267,559,579 for Certified Employees 
o $148,463,986 for Support Personnel 

• Textbooks and Instructional Materials is appropriated $33,000,000 from the Special Cash 
Fund, which is the same amount as was appropriated in FY15. 

H.B. 2242 



• Administrative and Support Functions of the State Department of Education is 
appropriated $22,399,295 from the General Revenue Fund, which is the same amount as 
was appropriated in FY15. 

 
• School Consolidation Assistance Fund is appropriated $3,268,435, which is $225,588 

less than FY15. 
 

o $551,412 from the Oklahoma Lottery Trust Fund FY14 
o $2,717,023 from the Oklahoma Lottery Trust Fund FY16  

 
• Oklahoma Teachers Retirement System Dedicated Revenue Revolving Fund is 

appropriated $3,268,435, which is $225,588 less than FY15. 
 

o $551,412 from the Oklahoma Lottery Trust Fund FY14 
o $2,717,023 from the Oklahoma Lottery Trust Fund FY16 

 
• The FY16 Budget additionally lists other Dedicated Funds, Interagency Funds and Other 

Funds going to each state agency. For the State Department of Education, dedicated 
Funds equal $2,882,683. Interagency Funds equal $48,847. Other Funds, which include 
local and federal sources of revenue, equal $5,725,637,249. Therefore, the total estimated 
amount of revenue available to Common Education is shown as $8,213,441,911. 
 

• Section 166:  The Ad Valorem Reimbursement Fund is appropriated $28,283,724 from 
the Special Cash Fund of the State Treasury. These monies will be transferred directly to 
the Ad Valorem Reimbursement Fund for the purpose of reimbursing counties for school 
districts that claim a loss of revenue due to tax exemptions. This section of the bill went 
into effect June 1, 2015 upon the Governor’s signature. 

 
Should you have any questions related to this bill, please contact Ms. Mathangi Shankar, Chief 
Financial Officer, at (405) 522-0162 or Ms. Carolyn Thompson, Director of Government Affairs, 
at (405) 522-3520. 
 
New Law Not Codified 
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RE: H.B. 2244
SUBJECT:  Apportionment of Motor Vehicle Fees, Taxes and Penalties 

House Bill 2244 becomes effective July 1, 2015. This bill caps apportionments from the 
Oklahoma Vehicle License and Registration Act. 

• Current law apportions 36.20% of the fees, taxes and penalties collected according to the 
Oklahoma Vehicle License and Registration Act to school districts. 

• Section 1(B): For each year after July 1, 2015, 36.20% will be apportioned to school 
districts. In any year where the amount apportioned exceeds the amount apportioned in 
FY15, the excess will go to the General Revenue Fund. 

Should you have any questions related to this bill, please contact Ms. Renee McWaters, 
Executive Director of State Aid, at (405) 521-3460 or Ms. Carolyn Thompson, Director of 
Government Affairs, at (405) 522-3520. 

Amendment to:  47 O.S. 1104 

H.B. 2244 



  



























RE:  S.B. 335
SUBJECT:  Ad Valorem Tax 

Senate Bill 335 becomes effective November 1, 2015. This bill requires the Oklahoma Tax 
Commission to provide lists of pipeline property and values by taxing jurisdiction to county 
assessors. 

• Current law directs pipeline companies doing business in the state to submit a sworn 
statement or schedule to the Oklahoma Tax Commission, to include things such as the 
right-of-way, main line length and size, and the proportion in each city, school district 
and county, complete lists of all pumping stations, storage depots, machine shops and 
other buildings along with their location in the city, school district and county, etc. 

• Section 1(B):  Requires the Tax Commission to provide each assessor, listed on the 
aforementioned report, schedules which detail descriptions and corresponding values by 
taxing jurisdiction of all pipeline company property listed to ensure it is reported for, and 
the resulting tax revenues are attributed to the correct city, school district and county 
where the taxable property is located. 

Should you have any questions related to this bill, please contact Ms. Renee McWaters, 
Executive Director of State Aid, at (405) 521-3460 or Ms. Carolyn Thompson, Director of 
Government Affairs, at (405) 522-3520. 

Amendment to:  68 O.S. 2851 

S.B. 335 



  











RE:  S.B. 498
SUBJECT:  Ad Valorem Tax 

Senate Bill 498 becomes effective January 1, 2017 (the effective date is amended in S.B. 85 from 
January 1, 2016 to January 1, 2017). This bill ends the ad valorem tax exemption for wind 
energy manufacturers. 

• The Oklahoma Constitution allows for certain “qualifying manufacturing concerns” that 
locate or expand manufacturing facilities within the state to be exempt from ad valorem 
taxes upon new, expanded or acquired manufacturing facilities for a period of 5 years.  
Current state law allows for electric power generation by means of wind, to be a 
manufacturing concern. 

• Section 2(C)(8):  Exempts entities engaged in electric power generation by means of 
wind from being a qualified manufacturing concern, effective January 1, 2017. No initial 
applications for exemption can be filed or accepted for such concern on or after January 
1, 2018.

Should you have any questions related to this bill, please contact Ms. Renee McWaters, 
Executive Director of State Aid, (405) 521-3460 or Ms. Carolyn Thompson, Director of 
Government Affairs, at (405) 522-3520. 

Amendment to:  68 O.S. 2902 

S.B. 498 



  































RE:  S.B. 847
SUBJECT:  State Board of Education 

Senate Bill 847 becomes effective July 1, 2015. This bill appropriates money to the State Board 
of Education from the Constitutional Reserve Fund. 

• Section 1:  Appropriates $75,000,000 from the Constitutional Reserve Fund (commonly 
known as the Rainy Day Fund) for the Financial Support of Public Schools (commonly 
known as the funding formula). This amount allows for the funding formula to receive 
the same amount for FY16 as it did in FY15 (see H.B. 2242). 

Should you have any questions related to this bill, please contact Ms. Mathangi Shankar, Chief 
Financial Officer, at (405) 522-0162 or Ms. Carolyn Thompson, Director of Government Affairs, 
at (405) 522-3520. 

New Law Not Codified 

S.B. 847 



  










